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SUPPLEMENTARY MEDLCAL INSURANCE BENEFITS
—fAzusamant wieh Qrata Pursuant to Section 1843)

AGREEMENT

Between
The Secretary of Health, Education, and Welfare

and
The State of Guam
(To carry out the provisions of
Section 1843 of the Social
Security Act)
The Secretary of Health, Bducation, and Welfare, hereinafter
referred to as the Secretary, and the Territory of Guam acting
through the Department of Public Health and Welfare, hereinafter referred
to as the State agency, for purposes of carrying out the provisions of
section 1843 of the Social Security Act (providing for the enrollment
under Part B of Title XVIII of the Social Security Act of certainm
eligible individuals included in the coverage group specified in
< part (A) (4) of the agreement, and for the payment by the State of
the premiums payable with respect to such individuals) hereby
agree to the following: ' 2
A. Definitions
Por the purposes of this agreemente--
(1) The term “Secretary" means the Secretary of Health, Educationm,
and Welfare or his aelegate.
(2) The term "Act" means the Social Security Act.
(3) The term "eligible jndividual" means an individual who, on the
date thia agreement is entered into or on any later date, but prior to

January 1, 1968--

(2) bas attained the age of 65, and



AUG-22-2887 15:06 CENTERS FOR MEDICAR
! E
' 4]:5 744 2933 P.A3

—£6)(1) is a resident of the United States, and is either (I) a
citizen or (II) an alien lawfully admitted for permanent residence
who has resided in the United States continuoudy during the 5
years immedistely preceding the date this agreement is entered :l.nt6
or a later dar.'e (but prior to January 1, 1968), or (11) is entitled
to hospital insurance benefits under Part A of Title XVII1 of the
Act.,

(4) The term “coverage group" means all eligible individuals

5 receiving money payments, under the plan of the State of Guam approved
uvnder Titles I, IV, X, and XIV of the Act, for the month in which this
agreement is entered into or for any month thereafter, but prior to
January 1968. An individual included in a coverage group by teason of
the previous sentence shall, nevertheless, not be a member of such group
in any month (during the period beginning with the wmonth this agreement ie
entered into and ending December 31, 1967) if be is entitled to monthly
benefits under 'ﬁtle II of the Act or entitled to receive an annuity or a
peasion under the Railroad Retirement Act of 1937, as amended (ithout
regard to the retroactivity of such entitlement) in such month. No
fndividual shall be a membar of a coverage group after his coverage period
attributable I:'o this agreement has ended, if such coverage period ended
after December 31, 1967.

(5) The term "money payments' means payments in cash, checks, ot
warrants fwmediately redeemable at par, wade to--
(1) an eligible individual, ox
(11) E?judicially appointed legal representative, or
? (i11) another individual on behalf of such eligible
individual, but only AL ool B s 67-543 and

gection 402 of P.L. 89-97,
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eligible individual, or for him by the payee.

(6) The “eoverage period" of an individual attributable to this
agreement means 8 period of one or more wmonths, beginning and ending as
provided in paragraphs (a) and (b) of this section (6), during which an
eligible individual is a member of the coverage group included under this
agreement.

(a) An individual's coverage period attributable to this
agreement shall begin on whichever of the following is the latest:

(1) July 1, 1966;

(11) the first day of the third month following the month in
which this agreement is entered into;

(111) the first day of the f£irst month in which he is both an
eligible individuval and a member of a coverage group,
but without regard to any prior coverage period
(terminated prior to 1968) attributable to this
agreement.

Notwithstanding the provisions of the preceding sentence, an
ind{vidual's coverage period shall not begin later than January 1,
1968. '

(b) An individual's coverage period attributable to this
agreement shall end on the last day of whichever of the following
£1rst ocours:

(1) the wonth in which he becomes ineligible for money
payments, as determined by the agemcy of the State or
the local agency administering the plan under which he
was receiving such money payments; ox

(41) the month preceding the month in which he becomes
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or to an annuity or pension under the Railroad ne:tremgnc
Act (vithoué regard to retroactivity of such
entitlement);

(111) the month in which this agreement is terminated; or

(iv) the month in which he dies.

(c) Any eligible individual whose coverage period attributable
to this agreement has ended, as determined under paragraph (b) of
this section, shall be deemed, for purposes of Part B of Title XVIII of
the Act, to have enrolled thereunder in the initial general enrollment
period provided by eection 1837 (c¢) of the Act.

(d) Any eligible individual who is a member of a coverage group,
but who aubseqﬁently (prior to 1968 and prior to the beginning of his
coverage period) ceases to be such & member because he is entitled to
nonthiy benefits under Title II of the Act or to receive an annuity or a pension
under the Railroad Retirement Act, because he becomesineligible to receive
money payments shall, only for purposes of the first sentence of paragraph
(c) of this section, be deemed to have had a coverage period attributable
to this agreemegt vhich has ended.

B, Enrollment éf Eligible Individuale

Any individual who 1; an eligible {ndividual and who is a
wember of the coverage group included under this agreement shall be deemed
to be enrolled under Part B of Title XVIIY of the Act. Notwithstanding
section (6)(a) of Part A of this agreement, the coverage pefiod of an

eligible individual shall begin no earlier than June 1, 1967.
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C. Payment by the State
“The State Wiil fay tu e Secrotesy of She-Dpessury ot guch
time or times as the Secretfgy of Health, Bducation, and Welfare may by
regulation prescribe, amounts for each wonth equal to the monthly premium
determined in accordance with section 1839 eof the Act (without any
increase under subsection (c) ghereof.) sultiplied by the nuwber of
eligible indjviduals in the coverage group who during that month are in &
coverage period attributable to this agreement. .
D. Compliance with Regulations
5 The State will comply with such regulations ae the Seeretary
may prescribe to carry out the purposes of section 1843 of the Act. From
time to time the Secretary will review such regulations as he may issue
pursvant to this ggteement and, to the extent possible, will consult with,
; and take into consideration the experience of, States or such group of
§ States ss he may consider representative with which agreements have been
entered into to carry out the purposes of section 1843 to determine the

regulations that are necessary and eufficient to effectuate the purposes

of this agreement.

E. Arrangements Between State and Carriers to Supplement Paxt B
of Title XVIII of the Act

1 At the request of the State and to the extent practicable, the
Secretary will take such action as may be feasible to secure an arrange~
‘5' ment between the State and the carrier or carriers, selected by the
Secretary for the administration of Part B of Title XVIII of the Act in
9 the State, under which such carrier or carriers will undertake financial
2 transactions on behalf of the State telating to the payment of expenses

arising out of the med:l.cai or other services specified in saction 1832 of
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the Act (but excluding items and services described in section 1862 of the
Act), furnished any individual earolled under Part B of Title XVIIL Of The
7 Act receiving money payments under plans of the State approved under
] Titles I, IV, X, XIV, or XVI of the Act, for which the State has assumed
responsibility and for which no payment can be made under Title XVIII

of the Act.

P. Interchange of Information
5 The Secretary and the State will interchange as expeditiously

as possible such information, data, records and other material as may be
necessary to caxry out this agreement.
G. Confidential Nature of Information
In accordance with regulactions promulgated by the Secretary,
f'the §£§Eg_y111 adopt policies and practices to insure that information
contained in its records and obtained from the Secretary or from others in
connection with carrying out this agreement will be used solely for the
purposes of this agreement, Such information shall be disclosed only as
provided in section 1106 of cﬁe Act and the regulations promulgated there-
under by the Secretary.
H. Ad{justments
1f more or less than the correct amount due under Part C of
this agreement is paid, éroper adjustments with iespect to the amounts due
under such Part C shall be made upon such conditions, in such wanner, and
at such times, as may be prescribed by regulation of the Secretary.
I. Modification of the Agreement by Mutual Consent
This agreement may be modified at any time by mutual consent of

the parties to the agreement.
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J. Termination of the Agreement
{ (1) This agreement way be terminated by the State on three
months advance notice in writing to the Secretary, or without such advance
notice 1f it certiffes to the Seeretary (and, if requested by the
Secretary, such certification i{s accompanied by an opinion of the appro-
priate legal officer of the State), that it is no longer legally able to
comply substantially with any provisions of this agreement.
(2) 1f the Secretary, after notice and opportunity for hearing to
5 the §tate, finds that the State has failed to éomply substantially with .
any provision of this agreement (except Part C thereof), he shall notify
§ the State in vriting that this agreement vill be terminated et such time
designated in such writing unlese prior to such time he finds that thexe
48 no longer any such failure. He may terminate this agreement without
7 such notice and hearing if he finds that the §gate has failed to make

peyment of the amount due under Part C of this agreement and such failure

has continued for at least 90 daya.

DEPARTMENT OF PUBLIC HEALTH & WELFARE
Name of State Agenc

By,

Director MAR’2 2 1967

Ticle Pate

Secretary of Health, Bducation,

-
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"The Secrstary of Health, Eduwoation, and Welfare, and the State of
Guam, aoting through its representative deaignated to administer its
resprosibilitiss wndsr the agreament of March 22, 1967, for the purpose
awm-upumwmwsumuu
ssotion 222 of P, L. 90-248 hereby agres to modification of the agreement
a8 followse
1. Part A(3) of sush agresment 1s amended to delste the pareathetioal
phrase "(but prior to January 1, 1968)" wo that 1t will resd as
followss
"(3) The term ‘eligible individual' means an individual who,
on the date this agreemsnt is entersd into or on any later date,
(a) has attained the age of 65, and ,
(b) (1) 4s a resident of the United States, and is either
(I) & oitisen or (II) an alien lavfully admitted for
permanant residence who has resided in the United States
continuously during the 5 years immadistely preceding
the date this agresment is entered into or a later date, or
(11) 1a entitled to hospital insurance benefits under
part 4 of title IVIII of the Aot,
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(4) The term "coversge growp" means all eligible individuals
receiving monsy payments, under the plan ¢f the State of Guam
approvid wder titles I, X, X1V, and part 4 of title IV of the

Act, for the month in vhich this sgremment is entered into or

for any momth thereafter. An individual indluded in a ooverage group

by reason of the previows sentence shell, nevertheless, not be &' *.

menber of such group in sny momth (during the peried begimning
with the month this agresment is entered into) if ha 1s entitled
to monthly benafits under title II of the Ast or entitled to
receive any snmuity or a pension under the mnotir-nt
Act of 1937, as amended (without regard to the retresctivity

of sush sntitlemant) in such month.

Part 4(6) (a) of such agresment is anended to delete the
paventhetical phrase *(terminated prior to 1968)" in (111)

and to delete the sentence, "Notwithstanding the provisions

of the preceding sentence, an individual's coversge period shall
not begin later than Jeruary 1, 1968.%

P.15
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4, The exendments made by this modification FHill O Wivovave

an of January 1, 1968.

. Approved for the State of Gusnm this 19 day of

12<&

TATA M A
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MODIFICATION NO, 2 TO AGREEMENT WITH THE STATE OF
GUAM UNDER SECTION 1843 OF THE SOCIAL SECURITY ACT

"t
""The Secretary of Health, Education, and Welfare, a#d the State

of Guam, acting through its representative designated to administer
its responsibilities under the agreement of March 22, 1967, for the
purpose of broadening the scope of coverage of the agreement as
provided in section 222 of P. I.. 90-248 hereby agree to x'nodiﬁcation
of the agreement as‘ follows:
1. Part A(4) of auo:h agreement is a.ménded to read as follows:

' "(4) The ter;xx ‘coverage group' means all eligible individuals

'

who have been found eligible to receive medical assistance,

_——

under the plan of the State of Guam, approved under Title XIX
for the month in which this agreement is entered into or for

any month thereafter.

2. Part A(6) (a) of such agreement is amended to provide that

with respect to any individual who, solely by reason of this
modification, becomes a member of the coverage group, clauses
(ii) and (iii) of Part A(6) are amended to read as follows:

'"(ii) the first day of the third month following the month in which
Modification No. 2 :.‘.:o ,?his a.greement is entered into; (iii) the
first day of the firé‘i;. ir':té‘mfh' in WhiCi'l he ias both an'eligible

v ) " '.
individual and a meiber of a coverage group, but without;regard

s e e

c.:‘
-l LS S

.89

|

!
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to any prior terminated coverage period attributable to this

agreement; but if such individual is not in such firet month

Teceiving any money payment under ‘any pland the State

‘approved under Title I, X, XIV, XVI, or part A of Title IV of

the Act, his coverage period shall begin on the first day of

i the second month after such first month or on the first day of

" the first month in which he receives such maney payment,

whichever first occurs.
Part A(6) (b) of such agreement is amended to read as follows:

(b) An individual's coverage period attributable to this agreemént

shall end on the last day of whichever of the following first

occurs:

(i) the month in which he becomes ineligible to receive medical
assistance as determined by the agency of the State or
local agency administering the plan under which he was
receiving such medifzal assistance; or 3 : (

(ii) the month in which this agreement is terminated; or A

(iii) the month in which he dies.

Part A(6) (c) is amended to read as follows:

(¢) Any eligible individual whose coverage period attributable

to this agreement has énded, as determined under paragraph

(b) of this section, 91;'&11 therea.fte;' be deemed, for purposes
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of part B of Title XVIII of the Act, to have earolled
thereunder in his initial enrollment period as defined in
section 1837 of the Act. If any such eligible individual

is entitled to monthly benefits under Title II of the Social
Security Act or entitled to receive an a;znuity or a pension
under the Railroad Retirement Act of 1937 and if he files
a notice with the Secretary, before the close of the

third montl:x following the month in which his 'coveragg (
period attributable to this agreement has ended, that‘h‘e
no loqg;r wishes to be enrolled under part B of Title XVIII
of the Act, his coverage pei-iod, as defined in section 1838

of the Act, shall be deemed to have ended on the last day

of such third month,

5. Part A(6) (d) of such agreement is amended to read as follows:

n(d) Any eligible individual who is a member of a coverage
y eligib.

group, bu't who prior to the beginning of his coverage period
ceases to be such a member shall, only for purposes of
paragraph (c) of this section, be deemed to have had a
coverage period attributable to this agreement, which has

6. The following is added to part A of such agreement;

"(7) The term ‘medical assigtance' means payment of part or

3

P.11

—— — i el =
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1.
e .

all of the cost of medieal care and services covered by Title XIX

8.

of the Social Security Act underthepizn oiihcoateof Suam
approvet:l under auch title,

Part E of such agreement is amended to read as follows:

At the request of the State and to the extent practicable, the-

Secretiry will takL ’Euch action as may be feasible to secure an
i

ot

a.rrangemen‘t between the State and the carrier or carriers,
selected by the Secretary for the admini.stra.tion,of part B of
Title XVIII of the Act in the State, under which such carrier or
.carriers wxll ﬁl:dertake financial transactions on behalf of the .
State relating to the payment of expenses arising out of the
medical or other services specified in section 1832 of the Act
(but excluding items and services described in section 1862 of

the Act), furnished any individual enrolled unt.i'ei- part B of title
XV of the Act receiving money payments or medical assistance
under plans of the Sta.te approved under titles I, X, XIV, XVI, or
XIX, or part A of title IV of the Act, for which no payment can
_be made under title XVIII of the Act. .

The amendments made by this modification shall be effective as

of May 1, 1968 .
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DEPARTMENT OF PUBLIC HEALTH
AND SOCIAL SERVICES
GOVERNMENT OF GUAM

Approved this

cting Director o :
and Social Serv:.ces

29th ' gay of ., April , 1968

L " Secretary of Health,: Education,
4

Hoalth Insurance

(Title)

P.13
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